I
Community Pride Bank

September 08, 2009

Anne K. Quinlan

Secretary

Surface Transportation Board

Washington, D.C. 20423 reccrommonne. 2 8 0 34 e

RE: Documentation for Recordation

sep 1 & 09 4.02 PM
SURFACE iRANSPORTATION BOARD

I have enclosed one original of the document described below, to be recorded
pursuant to Section 11303 of Title 49 of the U.S. Code.

Dear Ms. Quinlan:

| ThlS documem is a Commerc1a] Secunty Agreement: a Commercial document -
dated 09-08-2009.

The names and addresses of the parties to this document are state as follows:

Grantor: Independent Locomotive Service, Inc.
Holder: Community Pride Bank

1441 Bunker Lake Blvd. NE

Ham Lake, MN 55304

A description of the equipment covered by this document is as follows:

1 GP-38 LOCOMOTIVE #2006

[ have also enclosed my check in the sum of $41.00 to cover the recording fee.
Please return the original of said document, along with any copies not needed by the
board, to 1441 Bunker Lake Blvd. NE., Ham Lake, MN 55304.

A short summary of the documents to appear in the index is stated as follows:

{763) 862-6500 ' 1441 Bunker Lake Blvd NE » Ham Lake, MN'55304 Fax (763) 862-6600

(NE cerner of Bunker Lake Bivd & Hwy 65) @ FB'C



Commercial Security Agreement from Independent Locomotive Service, Inc. to
Community Pride Bank. The secured property is: 1 GP-38 LOCOMOTIVE #2006

Please note that for your convenience, I have herewith enclosed a self —addresses
stamped envelope for the return of the original document and recorded counterpart.

Most Sincerely,

\

Joseph D. Haag
Vice President

(763) 862-6500 1441 Bunker Lake Bivda NE « Ham Lake, MN 55304 Fax (763) 862-6600
(NE corner of Bunker Lake Blvd & Hwy 65) @ T"m



DEBTOR NAME AND ADDRESS
INDEPENDENT LOCOMOTIVE SERVICE, INC.
21 MAIN STREET; PO BOX 79
BETHEL, MN 55005

Type: O individual [J pannersiup 0 corporation O
State of organvzation/registration (if applicable) MM

O ¥ checked, refer to addendum for additional Deblors and signatures.

SECURED PARTY NAME AND ADDRESS

COMMUNITY PRIDE BANK
1441 BUNKER LAKE BLYD. NE
HAM LAKE, N 55304

RECORDATION NO. E_g.p_:g’iﬂ‘m
4-02 PM

SURFACE disaristUrs IATION BOARD

sl 509

[he date of this Commercial Sccurity Agreement (Agreement) is 08082000

COMMERCIAL SECURITY AGREEMENT

SECURED DEBTS. TTHAgreunmlwulsecure:llmnsndvamedbySecwedPmylnlerlhclermsnfuluAgxunmandlhepnymemmd

pertormance of the following described Secured Debis that (check one) I Debtor O3

(Borrower) owes to Secured Party:

O

o

Specific Debts. The following debts and all extensions, remewals, refinancings, modifications, and replacements (describe):

All Debts. All present and future debts, even if this Agreement 1s not referenced, the debts are alsv secured by other collateral, or the future
debr 1s unrelated o or of a different type than the current debt. Nothing 1n this Agreement is a commitment (o make future loans or advances.

SECURITY INTEREST. To secure the paymen! and performance of the Secured Debts, Debtor gives Secured Party a secunty interest in all of the
Property described in this Agrecment that Deblor owns or has sufficient rights in which to transfer an interest, now or in the future, wherever the
Propenty is or will be located, and all proceeds and products of the Property. "Property” includes all parts, accessories, repairs, replacements,
improvements, and accessions to the Propemty; any original evidence of title or ownership, and all obligations that support the payment or
performance of the Property. “Proceeds” includes anything acquired upon the sale, lease, hicense, exchange, or other dispostion of the Propenty;
any nghts and claims ansing from the Property: and any collections and distributions on account of the Property. This Agreement remains in effect
until terminated 1 writing, even if the Secured Debis are paid and Secured Party 1s no longer obligated to advance funds to Debtor or Borruwer.

ROPERTY DESCRIPTION. The Property is described as follows:

Accounts and Other Rights to Payment: All nghis to payment, whether or not earned by performance, including, but not limited to, payment
for property or services suvld, leased, rented, licensed, or assigned. This includes any rights and nterests (including all liens) whach Debtor
may have by law or agreement against any account debtor or obligor of Debtor.
Inventory: All inventnry held for ultimate sale or lease, or which has been or wall be supplied under contracts of service, or which are raw
maierials, work in process, or matenals used or consumed in Debxor's business.

i Equipment: All xpipment incloding, bt not limited to, machinery, vehicles, furniture, fures, manufacturing equipment, farm machinery

and equipment, shop equipment, office and record keeping equpment, parts, and tools. The Property mciudes any equipment described in a
list or schedule Deblor gives w Secured Party, but such a list is not necessary 1o create a valid security interest in all of Debtor's equipment.
Instruments and Chattel Paper: All msiruments, including negotiable mstruments and promissory notes and any other writings or records
that evidems: the ngiu (o payment of a monetary obligation, and tangible and electromc chattel paper.

General Intangibles: All gentral intangibles including, but not limited o, tax refunds, patents and applications for patents, copyrights,
trademarks, irace secrets, goodwill, trade mames, cuswmer lists, permits and franchises, payment infangibles, cumputer programs and all
supporing information provided m connection with & trapsaction reisting to computer programs, and the night to use Debtor's name.
Documents: All documems of title including, but not limited to, bills of lading, dock warrants and receipts, and warchouse receipts.

Farm Prodwcts and Suppiles: All farm products including, but not limited o, all poultry and livestock and their young, along with their
produce, products, and replacements; all crops, annual or perenntal, and all products of the crops; and all feed, seed, fenilizer, medicines, and
other supphes used or produced m Debtor’s farming operations.

Government Paymeats and Programs: All payments, accoumts, general intangibles, and benefits including, but not limited to, payments in
kind, deficiency paymenis, letiers of entitlement, warechouse receipls, Storage payments, vmergency assistance and diversion payments,
production flexibility comracts, and conservation reserve payments under any preexisting, current, or future federal or state government Program

00 Investment Property: All mvestment property imcluding, it not limited to, certificated secunties, uncertificated securities, securibes

HE

USE OF PROPERTY. The Property will be used for [J personal (0 business [ agricultural O]

entwlements, securitivs accouns, commodity contracts, commodity accounts, and financia) assets.
Deposit Accounts: All deposit accounts mcluding, but not limited to, demund, time, savings, passhook, and similar accounts.
Specific Property Description: The Property includes. but is not hmited by, the following (if required, provide real estate description):

1 LOCOMOTIVE GP-38 #2008
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GENERAL PROVISIONS. BEach Deblor's i under (this
Agreement are i of the obligations of any other Debtor.
Secured Party may sue each Debtor individually or together with any
uther Debtor. Sumedhnymyrelnsemypmnfmﬁopenymd
Debtor will remain obligaled under this Agreement. duties and
bur:ﬁlsufthnsAgmemanwdlhmmemmdmmufDeblm
and Secured Party. No modification of this Agreement is effective unless
madt.mwntmgamls by Deblor and Secured Party. Whenever used,
mﬂglﬁr‘nmlmmmgmmmmrmmupmm
is

APPLICABLE LAW. This Agreemeni is governed by the laws of the
mmwlnchSeuuedPanylslomed (nﬂ:evunofndnple.ghe

NAME AND LOCATION. Debtor's pame indicated on page 1 is
Debtor’s exact legal name. If Deblor is an individual, Debtor’s address is
Debior’s principal residence. If Debtor is not an individual, Debior's
:d;dresultihemmnofbelmrschﬂemum«mkp tace of
siness. [f Debtor is an entity organized and registered under state law
Debtor has provided Debtor's state of registration on page 1. Debtor will
provide verification of registration and location upon Secured g
request. Debtor will provide Secured Party with at least 30 days notice
prior 1o any change in Deblor's pame, address, or state of organization or

“}ARRANT.IE AND REPRESENTATYIONS. Debtor has the right,
authority, and power w enter into this Agreement The execution and
delivery of this Agreememt will not violate any agreement
Debtor or Debtor's property, or to which Debtor 1s a party. Debtor makes
the following warranties and representations which continue’ as long as
Unus Agrecment is in effect:

Q)unuumm and performance of the \erms of this Agreement have
been duly awhorized, have received all necessary g

appruval and will not violate any provision of law or order;

(3) other than previously disclosed to Secured Debtor
changed Debtor's name or principal phceorbusmss within the last
10 years and has not used any other trade or fictitious name; and

(4) Debtor does not and will not use any other mame without Secured
Party's prior written consert.

Debwor owns all of the Property, and Secured Party’s claim to the

Pmpertylsalmdufu:echunsuf any other creditor. except as otherwise

Secured Party’s interest agai comy claim. otherwi

by wmksgmnﬂmy peting - Except as ise
address indicated on page
Property in g

on 1.

pay all taxes and assessments levied or assessed against the Property.
Secured Party has the right of reasonable sccess to inspect the Property,
including the right to require Debtor to assemble and make the Pr

availible 10 Secured Party. Debtor will immediately notify Secured
of any loss or damage w the Property., Debtor wall prepare and keep
books, records, and accounts abowt the Property and Debior’s business, to
whthehlmmﬂdthecmedPaﬂymmblem
Detxor will not sell, offer to sell, license, lease, or otherwise transfer or
mmberlherpertywuthecuredeyspmrwnmum Any
disposition of the Property will vinlate Secured Party's rights, umless the
Property is inventory sold m the ordinary course of business at fair
market value. If the includes chaitel paper or instruments, either
usunynalcoﬂnletﬂurasprmdsofthe?rupeny Debtor will record
Party's interest on the face of the chartel paper ur instruments.
If the Property includes accounts, Debmrmllnmsauemymmfnr
less than the full value, dispose of the accounts by assignment ,urma.ke
anym:tcmlctnngemtheletmsofmy unt without Secured
prior written consent. Debior will col all accounts in the o
course of business, unless utherwise by Secured Party. Debtor
wulw'the of the accounts, any goods returned to Debtor,
in trust for red Party and will commmgle the
ruurnedgoodswuhmyofDeIxnrsmhupropmy m
right to require Debtor 1o pay Secured Party the full price on any retumed
items. Secured Party may require account deblors to make payments
under the accounts directly w Secured Party. Debtor will debver the
accounts to Secured Party at Secured Party's request. Debtor will give
Secured Party all statements, reports, certificates, lists' of account deblors
(showing names, addresses, and umounis owing), invoices applicable to
each account, and any other data pertaimng to the accomnts as Secured
Pmquuﬂs
It the Property includes farm products, Debtor will provide Secured Party
with a list of the buyers, commission merchants, and selling agenis to or
through whon Deblor may sell the fann products. Deblor awthorizes
%wuredhnymmufymyaddlmlmuregardm;Seuuedeys
interest in Debtor's farm products, unless prohibited by law. Debtor
agrees (o plant, cultivate, and harvest crops in due season. Debtar will be
in default if any koan proceeds are used for a that will comtribwe
o excessive erosion of ighly erodible or w the conversion of
wethndmpmdmeortomke possible the production of an agriculrural
commodity, further explamed in 7 CFR Part 1940, Subpart G, Exhibit M.
if Debtor pledges the ymﬁeuml’my(d:hvusm:Pmpenym
the possession or control of Secured Pmyorad:slgmtedlh:rdpmy).
Debtor wall, upon receipt, dehver amy proceeds and products of the
Pmpertymﬁecuredhny D:mmnpmvndeSecmedeywuhany
Dutices, documents, financial statements, repons, and other mformation
refati mm%mmulheomolmhopmy.
TION OF INTmEsr.Debwrnm:imSecmed
Party o file a financing stalemem covering the
comply with, facilitate, and otherwise assist Secured
with ubtaning possession mumnlmerunl’mpenyfurpmpmof
perfecting Secured Party's imerest under the Uniformn Commercial Code.

m © 2000 Bankers Systems, Inc., St Cloud, MN Form SA-BUS 772472001
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INSURANCE. Debtor agrees tn keep the Property insured aganst the
risks reasonably associated with the Property until the Property 1s released
from dus Agreement. Debtor will maintain this insurance m the amounts
Secured Party requires. Debtor may choose the msurance company,
subject to Secured Party's approval, which will not be unreasonably
withheld. Deiwor will have the insurapce provider name Secured Party as
loss payee om the insurance policy. Debtor will give Secured Party and
the insurance provider immediate notice of any loss. Secured Party may
apply the insurance proceeds toward the Secured Debis Secured Party
may require additiona) security as a condition of permitting any insurance
proceeds to be used to repair or repiace the Property If Secured Party
acquires the Propesty in damaged condition, Deblor's rights w any
insurance policies and proceeds will pass to Secured Party (o the extent of
the Secured Debts. Debtor will immediately noufy Secured Party of the
cancellatior. or termmation of insurauce, If Debtor fails to keep U
Property msured, or tails tw provide Secured Panty with proof of
insurance, Su:uredey may obtain insurance (o protect Secured Party's
interest in the Property. insurance may include coverages not
originally required of Debtar, may be written by a compeny other than
one Debtor would choose, and may be written at a gher rate than
deruouldobl.linilDeuorpurchased the insurance.
AUTHORITY TO PERFORM. Debtor authorizes Secured Purty to do
anything Secured Party deems reasonably necessary to protect the
and Secured Party's inferest in the Property. If Debtor fails w
rm any of Deblor's duties under this Agreement, Secured Party 1s
authorized, without notice to Debtor, to perform the duties or cause them
10 be performed These amthorizations include, bt are not limited to,
o pay for the repair, mainienance, and preservation of the
y and take zny action to reslize the valve of the Property. Secured
Party's authority to perform for Debtor does not create an obligation to
perform, and Secured Party's failure to perform wall put preclude Secured
Party from exercising any other righis under the law- or this Agreement
If Secured Party performs for Debtor, Secured Party will use reasomable
carc. Reasonable care will not include any sieps necessary 1o preserve
nyn.s against pnm' pnmes or any duty to lake action in conneciton with
the management of the Pmpeny
If Secured Party comes into pussession of the Property, Secured Party will
preserve and prutect the Property o the extent required by law. Secured
Party's duty of care with 7espect to the Pruperty wall be satisfied f
Secured Party exercises reasonable care in the safekeeping of the Property
or in the selection of a third party in possession of the Property.
Secured Party may enforce the oblipations of an acovunt dehtor o other
person obligated an the Property. Secured Party may exercise Deblor’s
righis with respect to the account debtor’s ur other peyson's obligations W
make payment or otherwise render performance to Debtor, and enforce
%ﬂ security interest that secures such obligations.

CHASE MONEY SECURITY INTEREST. If the Property
inchudes items purchased with the Secured Debts, the Property purchased
with the Secured Debts will remain subject to Secured Party's security
interest until the Secured Debls are paid mn full. Paymenmts on any
non-purchase money loan also secured by this Agreement will not he
applied to the money loan. Payments on the purchase money
Inan will be applied first to the non-purchase money portion of the loan, it
any, and then t the purchase muney portion m Us urder 1 winch the
purchase money Property was acquired. If the purchase muney Property
was acquired at the same lime, payments will be applied i the order
Secured Party selects. No security mterest will be terminated by
application of this formula.

DEFAULT. Debtor will be in default if:

(1) Debtor (or Borrower, if not the same) fails to make a payment in full
when due;

(2) Debtor fails to perform any condition or keep any covenant on this or
any debt or agreement Debtor has with Secured Party;

(3) a default occurs under the terms of apy instrument or agrecment
evidencing or pertaining to the Secured Debts;

(4) anything eclsc happens that exther causes Secured Party to reasonably
believe that Secured Party will have difficully in collecting the
Secured Debts or significanily impairs the value of the Property.

REMEDIES. Afier Debior defaults, and after Secured Party gives any

legally required notice and opportunity to cure the defanlt, Secured Party

may at Secured Party’s oplion do any one or more of the followmg:

(1) make all or any part of the Secured Debis immedistely due and accrue
mterest at the highest post-maturity interest rate;

(2) require Debior tn gather the Property and make it available lo Secured
Party in a reasonable fushion;

(3) enter upon Debtor's premises and take possession of all or any part of
Debtor's property for purposes of preserving the Property or its value
and use and operate Dehtor's property to protect Secured Panty's
interest, all withnut payment or compensation to Debtor;

(4) use any remedy allowed by state or federal law, or provided m any
agreement evidencing ur pertaining to the Secured Debts.

If Secured Party repossesses the or enforces the obligations of an

account debtor, Secured Party may kecp or dispose of the Property as

provided by law. Secured Party will apply the proceeds of any collection
ur disposition first W Sccured Party's expemses of enforcement, which

mcludes reasonable attorneys’ fees lnd legal expenses o the extenl mxX

prohibited by law, and then to the Secured Debts. Debtor (or Borrower, if

not the same) will be liable for the deficiency, if any.

By choosing any one or mare of these remedies, Securud Patty does not

give up the right to use any other remedy. Secured Party docs pit walve a

default by not using a remedy.

WAIVER. Debtor waives all clams ior damages caused by Secured

Party's acts or umissions where Sccured Party acts in good taih.

NOTICE AND ADDITIONAL DOCUMENTS. Where nutice is

required, Debtor agrees that 10) days prior written notice will be

reasonable notice 1o Debtor under the Uniform Commercial Code. Notive
to one party 1s notice to all parties. Debtor agrees to sign, deliver, and file
any additional documenis and certificanons  Secured considers
necessary (o perfect, connnue, or preserve Deblor's obligations under thus
Agreement and to confirm Secured Party’s lien status on the Property.
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